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Total Return (%) Average Annual Total Return (%)

QTR YTD 1YR 3YR 5YR 10YR Since Inception*

I Shares** (IPFPX) 2.67 8.42 20.89 7.05 11.12 7.02 9.97

A Shares*** No Load (PFPFX) 2.60 8.20 20.59 6.78 10.84 6.75 9.70

A Shares with Load (PFPFX) -2.54 2.79 14.56 4.97 9.71 6.21 9.31

S&P 500 Index 5.89 22.08 36.35 11.91 15.98 13.38 13.95

Russell 1000 Value Index 9.43 16.68 27.76 9.03 10.69 9.23 11.09

Expense Ratio: I Shares - 1.05% (Gross)/0.95% (Net)  |  A Shares - 1.30% (Gross)/1.20% (Net)

Performance (%) 

Performance data quoted represents past performance; past performance does not guarantee future results. The investment return and principal value 
of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance of 
the fund may be lower or higher than the performance quoted. Performance data current to the most recent month end may be obtained by calling  
877-522-8860. Investment performance reflects fee waivers. In the absence of such waivers, total returns would be reduced. Performance data shown 
for A Shares With Load reflects the Class A maximum sales charge of 5%. Performance data shown for A Shares No Load does not reflect the deduction 
of the sales load. If reflected, the load would reduce the performance. 

The Adviser has contractually agreed to waive a portion or all of its management fees and/or pay Fund expenses in order to limit the Net Annual Fund 
Operating Expenses to 1.20% and 0.95% of average daily net assets of the Fund’s Class A shares and Institutional Class shares, respectively until  
January 28, 2025. *Inception date is 12/31/09 for Poplar Forest Partners Fund IPFPX/PFPFX. **I Shares net expense ratio is 0.95% and is applicable to 
investors. Minimum account size is $100,000. ***A Shares net expense ratio is 1.20% and is applicable to investors. Minimum account size is $25,000. 

Through September, the stock market has produced very 
strong results. The S&P 500’s year-to-date total return is greater 
than 20%. Unlike the first half of 2024, the gains in the third 
quarter were not led by the information technology sector. The 
broadening out of returns was driven by investors’ enthusiasm 
that the start of an easing cycle will help avoid a recession. The 
Fed’s 50 basis points interest rate cut in September is expected 
to be followed by several additional cuts. Already the inverted 
yield curve, as measured by the spread between the 2-year and 
10-year U.S. Treasury yield, has reversed. 

At Poplar Forest Capital, we have been surprised at the 
resilience of the U.S. economy. Historically, an inverted yield 
curve has been a fairly reliable recession predictor. Other 
measures such as the index of Leading Economic Indicators (an 
index published monthly by The Conference Board, intended 
to forecast future economic activity) have also flashed warning 
signs about an economic slowdown. Throw in geopolitics 
(Middle East conflicts, Russia’s invasion of Ukraine), weak China 
growth, and an uncertain election and it would make sense 
for some caution. Yet the stock market has delivered outsized 
returns and optimism seems high. Corporate earnings are 
forecast to grow 10-11% this year and another 15% in 2025. The 
forward price-to-earnings multiple on the S&P 500 is ~22.5x 
next year’s estimate.

Our research has shown that in periods where the economy 
has reached full employment (typically an unemployment rate of 
5% or less) and when the stock market’s valuation is above its 
historical median, future equity returns are often disappointing. 
With both criteria met, we have taken a defensive posture. While 
current economic data is supportive of a soft landing, there 
appears to be little “margin of safety” (a principle of investing in 
which an investor only purchases securities when their market 
price is significantly below their intrinsic value in stocks today). 
In our view, there are still attractive investment opportunities 
today – our portfolio is trading at a 12.4x forward price-to-
earnings multiple – but it makes sense for investors to take a 
more cautious approach ahead. 

During the quarter we initiated two new positions. Our purchase 
of LPL Financial came after the wealth manager sold-off on 
concerns that regulators are questioning yields offered on 
advisory sweep cash balances. The argument was LPL was 
not meeting its fiduciary duty by offering below market yields. 
Competitors such as Wells Fargo, Morgan Stanley, and Bank of 
America all selectively increased yields offered after regulator 
inquiries on high cash balance accounts. Spreads on client cash 
are an important source of profits for brokers. We believe this 
issue has created a rare opportunity to own a franchise at a 
large discount to its intrinsic value. Management has confirmed 
that LPL has no plans to adjust its pricing as it doesn’t have 
the conflict of interest competitors have, its strong disclosure 
insulates it from regulatory and legal risk, and in a worse-case 
scenario it can offset lost revenue through platform fees. We 
see significant upside potential just from the shares returning 
to their historical valuation. The other new position is Global 
Payments. Global Payments is a payment technology provider 
(merchant processing, issuer services) that has fallen out of 
favor with investors. Fears about competition have caused the 
shares to trade at a deeply discounted valuation. In our view, 
Global Payment’s will grow slower than the past, but it has the 
potential to still generate double-digit earnings per share growth 
through increasing revenues, margin expansion, and substantial 
share repurchases. There is material upside in the shares if 
management can execute its plan.

Three positions were exited during the period. We sold our 
holdings in Warner Brothers Discovery, American International 
Group (AIG), and Stifel Financial. Media conglomerate Warner 
Brothers Discovery was a poor investment. While the company 
delivered the promised cost savings from merging the 
Warner Brothers and Discovery studios, the decline of linear 
broadcasting revenues overwhelmed those benefits. The sale 
of AIG and Stifel were done to fund the more attractive return 
potential we see from our new financial sector purchases. 
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